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EXECUTIVE SUMMARY 

 

The internship was an exposure to understand how the software companies nestled in the 

silicon valley has an impact on the overall financial development of our own land. With the 

introduction of Information technology in 21
st
 century, it boosted the need for IT professionals all 

around the globe. The Information technology is not only used for creation of software’s, but also in 

day to day living. 

The research title ‘A Study of Foreign Exchange Exposure in the Indian IT Sector’ at 

MetronLabs Software Technologies Pvt Limited is an attempt to understand the effect of foreign 

exchange exposure mainly on the Indian IT sector, which is the leading sources of revenue for the 

country. The analysis was done form information available from secondary sources, since such kind 

of data cannot be collecting through primary sources. 

The study of the samples is basically categorized into three types, i. e Small-Cap, Medium-cap 

and Large-cap IT companies of India. These companies thus chosen are the corporate which have 

their operations at significant level with international markets. The categorization of companies is on 

the basis of the capital structure limits. 

Various formulas like t-test, f-test, p-value, Bodnar & Marston(2002) have been adopted in 

order to analyze the Foreign exchange exposure for the Indian IT firms. Bodnar & Marston, 2002 

derivation have also been explained through the study, how the factors of purchase and selling of the 

corporate effects the foreign exchange value of the currency. 

Through the analysis, it was able to understand whether there is positive or negative impact of 

foreign exchange exposure on the Indian IT firms. On the basis of analysis, large-cap, medium-cap 

and small-cap, respectively has different affect of foreign exchange exposure. 

This study, thus gives a brief idea about the about the overall foreign exchange exposure for 

the Indian IT companies. 

 

 


