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EXECUTIVE SUMMERY

Investors assign a great deal of significance to announcement of earnings reports as it reflects
the financial performance of the company and is an indicator of the future direction of the
company. Earnings announcement provide the market participants with the single most
important piece of public information by which they can evaluate the performance of a firm.
The market is filled with anticipation at the time when financial result of a company are to be
announced as they form the basis for revalidation of the future growth prospects of a
company which would be reflected in a buy, hold or sell strategy. Thus, the adjustment of

stock price to the announcement of earnings reports is an important empirical issue.

The study has been undertaken at Anand rathi share and stock brokers limited Mangalore.
The study comprises of 185 individual stocks listed in the Bombay stock Exchange (BSE)
announced earnings announcement during the period from 2012 to 2017. The study makes an
attempt to analyze the performance of various stocks on the date of earnings announcement,
during the past twenty days before the announcement and twenty days after the earnings
announcement. The concept of impact of earning announcement and stock market reaction,
the literature review, the research methodology used, result of hypotheses tested are

explained in detail.



