
PROJECT REPORT ON 

“IMPACT OF DIVIDEND ANNOUNCEMENT ON STOCK PRICE” 

AT “ADITYA BIRLA MONEY LTD, KUNDAPURA’’ 

                                                                 Submitted By 

Mr. NEERAJ R BALKUR 

USN: 4LV16MBA32 

                                                                Submitted to 

VISVESVARAYA TECHNOLOGICAL UNIVERSITY, BELGAUM 

In partial fulfillment of the requirements for the award of the degree of 

MASTER OF BUSSINESS ADMINISTRATION 

 

Under the guidance of 

INTERNAL GUIDE                                                               EXTERNAL GUIDE 

Prof. Yogesh Dixit                                                                               Mr. Vikram Shetty 

Department of MBA                                                                            Branch Manager 

AIET, Mijar                                                                                         Aditya Birla Money Ltd 

                                                                                                             Kundapura 

 
Department of Business Administration 

Alva’s Institute of Engineering And Technology 

Shobhavana Campus, Mijar, Moodbidri 

                                                                  2016-2018 

 





 

 



 

DECLARATION 

              I hereby declared that work presented in this project report entitled “IMPACT OF 

DIVIDEND ANNOUNCEMENT ON STOCK PRICE” based on the independent study 

conducted by me under the guidance of Prof. Yogesh Dixit, Assistant professor, Department 

of MBA, Alva’s Institute of Engineering & Technology, Mijar, Moodbidri. 

             I am submitting this project report to Visvesvaraya Technological University, Belgaum 

as the partially fulfilment of requirement for the award of MBA Degree.  

             I also declare that, this project report or part of it has not been previously submitted for 

the award of any other degree, Diploma, associate ship, fellowship or other similar title. 

  

    

 

 

                                                                                                                            

Date: 15/05/2018                                                                              NEERAJ R BALKUR 

Place: Mijar                                                                                      USN: 4LV16MBA32  

 

 

 

 

 

 

  

 



 

ACKNOWLEDGEMENT 

 

Motivation causing people to act in certain direction is very necessary for the success of any 

task. It gives me immense pleasure to mention those who motivated me and contributed directly 

or indirectly for completing this project successfully. 

First of all I would like to thank “Aditya Birla Money Limited” for giving me a chance to get 

a practical experience of business knowledge. 

I express my gratitude to Mr. Vikram Shetty (Manager) for providing all the infrastructure 

facilities for the department, which helped me and all others in completing the project 

successfully. 

I express my sincere thanks to Prof. Yogesh Dixit, faculty of Alva’s Institute Of Engeineering 

And Technology, Offering me valuable guidance and support in every single stage throughout 

the course of my entire project work. 

I would like to thank my beloved friends and all well-wishers for supporting me in the successful 

completion of project report. 

 

  

Date: 15/05/2018                                                                                         Neeraj R Balkur 

Place: Mijar                                                                                                         MBA 

 

 

                                                 

 

 

 

 

 



 

  CONTENTS 

 

CHAPTER 

NO. 

TITLES P.NO 

1 Introduction 1-19 

2 Conceptual background and Literature review 20-28 

3 Research Design 29-32 

4 Analysis and Interpretation 33-53 

5 Findings, Conclusion and Suggestions 54-55 

 Bibliography, Webliography, Annexure 56-58 

                                                    

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

LIST OF THE TABLES 

 

Table.No.                                        PARTICULAR Page.NO 

Table- 4.1 AAR and CAAR  for various days of event window for Housing 

Finance sector. 

33 

Table- 4.2 AAR and CAAR for various days of event window for Commercial 

vehicles sector. 

35 

Table- 4.3 AAR and CAAR for various days of event window for Electric Utilities 

sector. 

37 

Table- 4.4 AAR and CAAR for various days of event window for  Construction 

& Engineering sector. 

39 

Table- 4.5 AAR and CAAR for various days of event window for Heavy 

Electrical Equipment sector. 

41 

Table- 4.6 AAR and CAAR for various days of event window for IT Consulting 

& Software. 

43 

Table- 4.7 Mean AR, Variance, CAAR and T-Values for various event windows 

for Housing Finance. 

45 

Table- 4.8 Mean AR, Variance, CAAR and T-Values for various event windows 

for Commercial Vehicles. 

46 

Table- 4.9 Mean AR, Variance, CAAR and T-Values for various event windows 

for Electric Utilities. 

47 

Table- 4.10 Mean Abnormal Returns, Variance, CAAR and T-Values for various 

event windows Construction & Engineering. 

48 

Table- 4.11 Mean Abnormal Returns, Variance, CAAR and T-Values for various 

event windows for Heavy Electrical Equipment. 

49 

Table- 4.12 Mean Abnormal Returns, Variance, CAAR and T-Values for IT 

Consulting & Software. 

50 

Table- 4.13 Results of One way ANOVA for different chosen 6 sectors 51 

Table- 4.14 Paired comparison T-test for abnormal returns around the dividend 

announcement period at 5% level of significant 

52 

Table- 4.15 Pre and post rights issued announcement mean abnormal returns of 

various years understudy for the 6 sectors 

53 



 

 

                                                          EXECUTIVE SUMMARY 

 

                        Investors give significance to announcement of dividend issue as it is an 

indicator of the future direction of the company and also reflects the financial performance of 

the company. Dividend are the part of profit of the company to distribute to the shareholders, 

It will be depend upon the company dividend announcement. 

                         The study has been under taken at Aditya Birla Money, Kundapur. The study 

compromises of 30 individual stock listed in the Bombay Stock Exchange announced dividend 

during the period from 2013-2017. The study makes an attempt to analyze the performance of 

various stocks. On the date of bonus announcement, during the past 30days before the 

announcement and 30 days after the dividend announcement. The concept of impact of 

dividend announcement and capital market reaction, the literature review, the research 

methodology used, results of hypothesis tested are explained in details.  

 

 

 


