
“IMPACT OF MACRO - ECONOMIC FACTORS ON INDIAN STOCK 

MARKET- A STUDY OF BSE SECTORAL INDICES” 

Submitted By 

Mr. ASHWITH  

USN: 4AL16MBA09 

                                             Submitted to 

 

                               

 

 

 

 

 

VISVESVARAYA TECHNOLOGICAL UNIVERSITY, BELGAUM 

In partial fulfilment of the requirements for the award of the degree of 

MASTER OF BUSSINESS ADMINISTRATION 

Under the guidance of 

INTERNAL GUIDE                                                          EXTERNAL GUIDE 

Dr. Nagendra      Mr. Pradeep Rao 

Senior Assistant Professor        Manager 

Department of MBA                                                                         Sharekhan, Mangaluru 

AIET, Mijar                                                                                    

 

 

DEPARTMENT OF BUSINESS ADMINISTRATION 

ALVA’S INSTITUTE OF ENGINEERING AND TECHNOLOGY 

MAY – 2018 



 

  



 

  



  



ACKNOWLEDGEMENT 

I take this opportunity to express my profound gratitude and deep regards to my guide   

Dr.NAGENDRA for his exemplary guidance, mentoring and constant encouragement 

throughout the course of this thesis. The blessing, help, and guidance given by him time to 

time shall carry me a long way in the journey of life on which I am about to embark. 

 

I am obliged to staff members of SHAREKHAN, for the valuable information provided by 

them in their respective fields. I am grateful for their cooperation during the period of my 

assignment. 

 

Lastly, I thank almighty, my parents, brother, sister, family and friends for their constant 

encouragement without which this assignment would not be possible. 

 

 

 

 

 

ASHWITH 

 

  



TABLE OF CONTENT 

 

Chapter 1: Introduction 

 
1-8 

Chapter 2: Conceptual Background And Literature Review 

 
19-17 

Chapter 3: Research Design. 

 
18-24 

Chapter 4: Data Analysis and Interpretation. 

 
25-57 

Chapter 5: Findings, suggestions and conclusions. 

 

58-62 

 

Bibliography 

 
63-64 

  

          

  

  

 

 

 

 

 

 

 

 

 



CHAPTER CONTENTS PAGE NO. 

1 INTRODUCTION  

 1.1: Introduction 1 

 1.2: Industry Profile 1 – 4 

 1.3:  Company Profile 4 – 8 

 1.3.1:Promoters 5 

 1.3.2: Vision, Mission & Quality Policy 5 - 6 

 1.3.3: Product/Service Profile 6 

 1.3.4: Competitors Information 6 

 1.3.5: SWOT Analysis 6 - 7 

 1.3.6: Financial Statement 7– 8 

2 
CONCEPTUAL BACKGROUND & LITERATURE 

REVIEW 
 

 2.1: Theoretical Background of the study 9 – 15 

 
2.2: Literature review with research gap 15 – 17 

3 RESEARCH DESIGN  

 3.1: Statement of the problem 18 

 
3.2: Need for the study 18 

 3.3: Objectives of the study 18 

 3.4: Scope of the study 18-19 

 3.5: Research methodology 19 – 24 

 3.6: Limitations of the study 24 

4 DATA ANALYSIS AND INTERPRETATION  

 4.1: Data Analysis 25 – 57 

5 FINDINGS, CONCLUSIONS & SUGGESTIONS  

 
5.1: Summary of Findings 58 – 60 

 
5.2: Suggestions 61 

 
5.3: Conclusion 62 

 

 

 



LIST OF TABLES 

 

Table Number Particulars Page Number 

Table - 1.1 Balance Sheet as on 31st March 2016 & 2017 7-8 

Table - 3.1 Dependent and independent variables 19 

Table - 3.2 Description of the data used in the study 20 

Table – 4.1 
Descriptive Analysis of Macro Economic Variables for 

2008 - 2017 
26 

Table – 4.2 
Descriptive Analysis of BSE Sectoral Indices for 2008-

2017 
28 

Table – 4.3 
AMR and AAR of BSE Sectoral indices around crude oil 

price 2008-2017 
30-32 

Table – 4.4 
AMR and AAR of BSE Sectoral Indices around gold 

price 2008-2017 
34-36 

Table – 4.5 
AMR and AAR of BSE Sectoral Indices around Silver 

Price 2008-2017 
38-40 

Table – 4.6 
AMR and AAR of Sectoral Indices around Exchange 

Price 2008-2017 
42-44 

Table – 4.7 
AMR and AAR of Sectoral Indices around Inflation 

2008-2017 
46-48 

Table – 4.8 
AMR and AAR of BSE Sectoral Indices around Interest 

Rate 2008-2017 
50-52 

Table – 4.9 
Correlation Coefficient between macro-economic 

variables and SENSEX 
54 

Table – 4.10 
Correlation Coefficient between Macro Economic 

variables and BSE Oil and Gas 
54 

Table – 4.11 
Correlation Coefficient between Macro- Economic 

Variable and BSE Capital Goods 
54 

Table – 4.12 
Correlation Coefficient between BSE BANKEX and 

Dependent Variables 
55 

Table – 4.13 
Correlation Coefficient between Dependent Variables and 

BSE Reality 
55 



Table – 4.14 
Correlation Coefficient between dependent variables and 

BSE consumer durables 
55 

Table – 4.15 
Correlation Coefficient between dependent variables and 

BSE PSU 
55 

Table – 4.16 
Correlation Coefficient between dependent variables and 

BSE Power 
56 

Table – 4.17 Regression statistics results 56 

 

  



EXECUTIVE SUMMARY 

 

The summer project title “Impact of Macro - Economic factors on Indian Stock Market - A 

Study of BSE Sectoral Indices” was conducted at the branch of Sharekhan Limited, 

Mangalore. Sharekhan Ltd is a subsidiary of bnp parribas and it was incorporated in 2000. It 

is headquartered at Mumbai. The company helped me to understand the basic concepts of 

stock trading, NSE, BSE, Demat Account, perception of the investors towards the different 

investment avenues and how the macro economic factors affect the stock market. 

This study analyse the Impact of Macro - Economic factors on selected BSE indices with the 

help of correlation and regression. Analysing affect of macro - economic factors a difficult 

task for the individual investors and the institutional investors. Every investor has a target of 

getting highest investment return at a given level of risk. 

By conducting this study, I can get a practical knowledge about the stock market and also can 

create awareness in the minds of the general public about the benefits of investment. For this 

purpose 6 macro economic variables are compared with the BSE SENSEX Index. The result 

of the present study enables investors to identify in which sector they can invest and help 

them to analyse the risk and return associated with indices. It also helps the brokers to give 

best suggestions to their clients regarding the investment.  

 

 

 


