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EXECUTIVE SUMMARY

The summer project title “Impact of Macro - Economic factors on Indian Stock Market - A
Study of BSE Sectoral Indices” was conducted at the branch of Sharekhan Limited,
Mangalore. Sharekhan Ltd is a subsidiary of bnp parribas and it was incorporated in 2000. It
is headquartered at Mumbai. The company helped me to understand the basic concepts of
stock trading, NSE, BSE, Demat Account, perception of the investors towards the different

investment avenues and how the macro economic factors affect the stock market.

This study analyse the Impact of Macro - Economic factors on selected BSE indices with the
help of correlation and regression. Analysing affect of macro - economic factors a difficult
task for the individual investors and the institutional investors. Every investor has a target of
getting highest investment return at a given level of risk.

By conducting this study, I can get a practical knowledge about the stock market and also can
create awareness in the minds of the general public about the benefits of investment. For this
purpose 6 macro economic variables are compared with the BSE SENSEX Index. The result
of the present study enables investors to identify in which sector they can invest and help
them to analyse the risk and return associated with indices. It also helps the brokers to give

best suggestions to their clients regarding the investment.



