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EXECUTIVE SUMMERY

Stock splits play an active role in the economy and growth of the company. Securities
exchange translates a stock part as an announcement of certainty by the organization. It
translates part as a flag from the organization that it is certainty about its future
development. A stock split or stock separation expands the quantity of shares in an
organization. The cost is balanced with the end goal that the previously, then after the
fact advertise capitalization of the organization continues as before and weakening does
not happen. The prime reason of stock split is to diminish the market cost to the share, to
draw in little financial specialists. As such, the organizations give more extensive and
stable market to its stock. Share split is the main path through which an organization can
increment or diminish the money profit per share proportionately. The study concluded
that there is no impact of the stock splits announcement on the share prices of various the
companies during the short term period.

The study has been undertaken at Sharekhan Ltd at Shivamogga. The study comprises
the sample of 68 individual stocks listed in the National stock Exchange (NSE). This
study takes into account historical stock split announcement of last 4 years. The price
behavior for the stock split announcement for each of the four years and finally based

on the average data of four years is studied and accordingly the conclusion is being
drawn. As the figures of mean abnormal returns for post announcement period are
positive for most of the windows in almost all the years under study and the result

shows the insignificant impact on the stock split announcement on stock returns.
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