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EXECUTIVE SUMMARY

The present study, “Impact of Union Budget on Indian Stock Market,” with respect to six
aspects like computer software, hardware industry, personal care, automobile, private
banking, and miscellaneous sectors gave an opportunity to know about the significance
and impact on the stock market on them during the union budget. This study helped to
know the market efficiency with various event windows, and how each scctor gets
affected (positive or negative) due to the budgetary changes. In this study an attempt is
made to understand the reaction of the investors for the budget announcement. The
returns for each share is calculated for on the date of union budget announcement, sixty
days before and sixty days after the budget announcement, for the companies under
different sectors which are announced on budget in 2016-17. The study tests whether the
investor can make abnormal returns by depend on public information in a budget

announcement. This part of the study deals with the analysis of the data collected.

The first part of the study gives an insight about the stock market and its various aspects.
1 got an opportunity to learn what is impact on union budget is really meant and how it is
used to take decisions before making an investment. The study has been undertaken at
Sugam Shares Services, Hassan. In this study I have chosen various sectors mentioned
above as study of my research and selected 50 companies listed under BSE. I have

collected all the information from different sources, from my analysis I have taken the

announcement dates of budget and based on that event windows were created like Sdays,

11days, 21 days and 41days with which paired comparison t-test, one-way, Abnormal

Returns. Standard Deviation, Cumulative Average Abnormal Returns and T-Values and

one-way anova was compiled, to know the various changes in stock market. I came to

know that except computer software and miscellaneous sectors the investment can be
made on hardware industry, personal care,

fetch high profitability.

automobile sector, private banking which will




