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EXECUTIVE SUMMERY 

Investors assign a grent deal of significance to announcement of stock split as it reflects 

one of the corporate actions of the company and is an indicator of the future direction of 

the company. A stock split is a decision by the company's board of directors to increase 

the number of shares that are outstanding by isuing more shares to current shareholders. 

A stock split is usually done by companies that have seen their share price increase to 

levels that are either too high or are beyond the price level of similar companies in their 

sector. The primary motive is to make shares seem more affordable to small investors 

even though the underlying value of the company has not changed. 

The study has been undertaken at Premier Investment Udupi. The study comprises the 

sample of 275 individual stocks listed in the Bombay stock Exchange (BSE). This study 

takes into account historical stock split announcement of last 5 years. The price behavior 

for the stock split announcement for each of the five years and finally based on the 

average data of five years is studied and accordingly the conclusion is being drawn. The 

hypotheses fraimed in the study are accepted except in the year 2015 and thus they 

indicates that the stock split announcement has had insignificant impact on the stock 

returns. As the t+gures of mean abnormal returns for post announcement period are 

positive for most of the windows in almost all the years under study and the hypotheses 

tested shows the insignificant impact on the stock split announcement on stock returns. 
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