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EXECUTIVE SUMMARY

Credit rating estimates credit worthiness of corporation, individual and country, It is
been calculated through financial history, It is the evalua‘ion made by credit rating
agencies of debtor’s ability to pay back debt and likelihood of default. It is been
determined by credit rating agencies. It represents the credit rating agencies
evaluation of quantitative and qualitative information for a government and company,
Credit rating agency uses their judgment and experience in determining what the
private and public information should be considered in rating particular company.
Credit rating used by the individuals who purchase bonds issued by the companies.
The proposed study focuses on Effect of sovereign credit rating on equity return. It
establishes a link between risk and return. This study is made on 118 companies of 8
different industries which includes both high debt and low debt companies. And these
companies are listed in BSE which makes easier to the researcher to understand. This

study is conducted for 41 day event window. The date after announcement is taken as

+20 and before announcement is taken as -20.
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