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EXECUTIVE SUMMARY

The problem of rapidly increasing NPA lies in the quality of managing credit risk by the bank
concerned. What is the need was having adequate preventive measures in place namely pre
sanctioning appraisal responsibility and today is having an effective post. Banks concerned should
continuously monitor loans to identify accounts that have potential to become non-performing.

To start performance in terms of profitability is bench mark for any business enterprise
including banking industry. However increasing NPAs have a direct impact on banks profitability
as legally banks are not allowed to book income on such accounts and the same time banks are
forced to make some provision on such assets as per RBI guidelines. Also with increasing deposits
made by the public in banking system, the banking system cannot afford defaults by borrowers
since NPAs affect the repayment capacity of the bank.

The study entitled “Analysis of Non Performing Assets in Vijaya Bank” was made Vijaya
Bank Moodbidri. The intention of study is to understand the concept of Non Performing Assets,
and thereby study the trend of the NPA in the bank for the last 5 year.

For the study the data sources are primary sources like interaction with the bank official, staff
and secondary sources like annual reports, bank manuals, internet, website etc. it has been found
that the Vijaya Bank is strong and growing financial entity with excellent credit risk and portfolio
management which is evident in the resultant NPAs as well as the financial position.



