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RISK MANAGl~MENT AND INSURANC J.: 

Subjttl Code : 14MUA 1.'M40H IA M1rk, : ~0 
•:um Hoon : 03 
Eum Mark.• : l 00 

No. of Lecture Hours / \Veek : 04 
lhtal Nmnber of l.ecture lloun : ~6 
P111('tic11I Component : 01 llour / Week 

Objtcth-n: 
• To J)rovidc an understanding of risk and methods of handling risk • To provide an understanding of lhe risk identification and measurement • To comprehend insurance contracts such as health insurance, fire insurance. marine and health insurance and life insurance • To provide an understanding of the management of insurance companies 

Module I (8 lloun) Introduction to Risk Managem~nl: Risk-Risk and Uncertainty-Types of Risk-Burden of Risk-Sources of Risk-Methods of handling Ri~k-Dcgrcc of Risk-Management of Risk 
Risk Management-Risk Management Proc~s-Jdcntitication Loss exposun:ii­Anol)'zing loss cxposurcs-Objcctive!i of Risk Management-Select the Appropriate Risk ManAgcment Tcchniquc-lmplcmcnt and Monitor the Risk Manttgemcnt Program-Risk Mam\gemcnt by lndiveduals and Corporations­Risk Management ohjcctivcs-Nttd for a Rationale for Risk Management in Ori:anizations- Understanding the coijt of Risk- Individual Ri~k Management and the Cost of Risk-Risk Management and Societal Welfare. 

l\todulr U (6 Ho1an) RJsk lde11tifkatlo11-8usiness Risk Exposures-Individual Exposure!S--Expo.sures of Physicul A ss~l:- -Exposures of Financial Assets -Exposures of Human Assets • Exp osures to Legal Liability - Exposure to Work-Related lnj ury­Bnsic conecp1s form probability and Statistics. 

Module W . (8 Hours) Risk Mt'a&un.·meut-Evaluating the Fre<1ucncy and Severity of Losses-Risk Con110 I-H.is l.. Finuncin~ Tcclu1iqucs-Risk Manageme nt OccC)ion Methods­Pooling Arrnngements aJld Diven,ific1uion o f Risk. Ad1.,•1met:d b suc-:> in R isk Mana~cmcnl: Tho Chan~i11~ Seo~ of Riik Ma1u.i;,emem-Jnsu1aoce Ma,~ct Oyna m~s-Loss forcc~1in~• Fi11ancial Analysi.s in Ris.k "'41-onagem,:nt n {)ecision Mal,1n,g-Other lUsk M llnagenltnt Tools 
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M
odule IV

 
(8 llo

u
n

) 
Introduction to Insurance 
R

isk 
am

d Insurance-
D

clinitiQ
n and 

R
2,;ic C

haracteiistics o
f Insurance­

R
equirem

ents o
f an 

Insurable R
isk-A

,h
1crs~ 

S
election and 

Insurance­
Insurance 

vs. G
am

bling 
Insurance vs. 

1 io:dging-T
ypes o

f Insurance­
E

ssentials o
f Insurance C

ontracts. 
Indian Insurance Industry -H

istorical Frum
cw

ork o
f Insurance, Insurance 

sector R
eform

s in India-L
iberalization o

f lnsurancc M
arkets-M

ajor players 
o

f Insurance. 
R

egulation o
f Insurance-

Insurance A
ct P

H
~ 

eligibility-R
egistration and 

C
apitol requirem

ent-Investm
ent o

f nssets•A
~lprnv\·d investm

ents-L
icensing 

o
f insurance agents-

)R
D

A
-D

uties and pow
er~ ilf IR

D
A

-IR
D

A
 A

ct 1999-
IR

D
A

 regulations for general insurance-rcinsu1
a;,~:c, life insurance, m

icro 
insurance, 

licen
sin

g
 o

f insurance agents, 
registration 

o
f insurance 

com
panies and protection o

f policyholders in1eres1. 

M
odule V

 
(8 H

ou
n

) 
L

ife Jnsurance 
B

asics of L
ife Insurance-G

row
th o

f A
ctuarial S

cience-F
eatures o

f L
ife 

Insurance-L
ife Insurance C

ontract-L
ife lnsunm

ce D
ocum

ents-Insurance 
Prem

ium
 C

alculations. 
U

fe Insurance C
lassification-C

lassification on the B
asis -D

uration-Prem
ium

 
P

aym
ent-P

articipation in P
rofit-N

um
ber o

f P
erso~1s A

ssured-P
aym

ent o
f 

Policy A
m

ount-M
oney B

ack Policies-U
nit L

inked Plans. 
A

n
n

u
ities-N

eed
 o

f A
nnuity C

ontracts, A
nnuity 

V
/s L

ife 
Insurance, 

C
lassification o

f A
nnuities. 

M
odule V

I 
(10 H

ours) 
G

eneral Insurance-L
aw

s R
elated 10 G

eneral Insurance-G
eneral Insurance 

C
ontm

ct-G
eneral Insurance C

orporation(G
IC

)-Pe1fonnance P1iva1e and Public 
G

enernl insurance com
panies. 

H
ealth lnsur:ancc-lndividual M

edical E
xpense Insurance -

L
ong T

enn C
are 

C
overage -

D
isability Incom

e Insurance -
M

edi-claim
 Policy -

G
roup M

edi­
claim

 Policy -
P

ersonal A
ccident Policy -

C
hild W

elfare Policy-E
m

ployee 
G

roup Insurance -
Features o

f G
roup H

ealth Insum
nce -

G
roup A

vailability 
Plan. 
F

ire Insurance-E
ssentials o

f F
ire 

Insurance C
ontracts, T

ypc:s o
f F

ire 
Insurance P

olicies, F
ire Insurance C

overage. 
M

arine Insurance-T
ypes o

f M
arine Jnsurnn\,-e -

M
a1ine Insurance principles 

Im
portant C

lauses in 
M

arine Insurance-
M

arine Insurance P
olicies -
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M
al'ine R

isks-C
lauses in M

arine Policy . 
M

otor V
ehicles 

Insurance-N
eed for M

otor Insurance, T
ypes o

f M
otor 

Insurance, Factors to be considered for Prem
ium

 Fixing. 

M
odule V

II 
(8 H

ours) 
M

anagem
ent o

f Insurance C
om

panies 
F

unctions and O
rganization of Insurers-

T
ypes o

f Insurance O
rganization. 

O
rganizational Structure o

f Insurance C
ori,panies-Functions o

f Insurers .. 
U

nderw
riting-P

rinciples o
f U

nderw
riting, U

nderw
riting in L

ife Insurance, 
U

nde1w
riting in non-life Insurance. 

C
laim

s l\'lanagem
ent-C

laim
 Settlem

ent in G
eneral Insurance-C

laim
 Settlem

ent 
in L

ite Insurance. 
Insurance P

ricing-Insurance C
ost and 

Fair Prem
ium

s, E
xpected C

laim
 

C
o

sts, 
Investm

ent 
In

co
m

e 
an

d
 

th
e 

tim
ing 

o
f claim

s 
P

aym
ents, 

A
dm

inistrative C
osts, 

P
rofit L

oading, C
apital Shocks and U

nderw
riting 

C
ycles, Price R

egulation
. 

Insurance M
arketing: M

arketing o
( Insurance Products, C

ritical Success 
factors for Insurance Players, M

arketing Strategies in India. 

P
1,clical C

om
ponent 

. . . . . 

A
nalyze the insurance potential in India based on secondary data 

M
eet 

In
su

ran
ce 

ad
v

iso
rs. 

A
gents 

and 
have 
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discussion 

oo 
requirem

ents o
f insurance selling. 

S
elect insurance com

pany o
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r interest an
d

 study 
the 

risk 
m

anagem
ent procedures follow

ed by that com
pany. 

A
nalyze risk 

m
anagem

ent techniques 
used 

by 
the banks, cem

ent 
com

panies, autom
obile com

panies. 
V

isit the lR
D

A
 w

ebsite and identify the rules and regulations governed 
by !R

D
A

 w
ith n:spect to M

arketing o
f insurance in rural m

arkets 

R
E

C
O

M
M

E
N

D
E

D
 B
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K
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isk
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anagem

ent and 
Insurance", S

cott E. 
H

an-ington, G
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y R
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iehaus, (2007), Second E

dition, T
ata M

cG
raw

 H
ill Publishing C

om
pany 

L
im

ited, N
ew
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elhi. 
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"Introduction to R

isk M
anagem

ent and Insurance", D
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an, M
ark S
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dition, Prentice H
all India, N

ew
 D

elhi. 
• 

"P
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anagem

ent and 
Insurance", G
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• 
''Insurance and R

isk M
anagem

ent", P.K
. G

upta, (2010), First E
dition, 

H
im

alaya Publishing H
ouse, M

um
bai. 
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