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EXECUTIVE SUMMARY 

 

Researchers are examining how foreign investment (FDI) affects India's stock market. They're 

focusing on major indexes like the Sensex and Nifty to see how FDI changes impact stock 

prices. They also want to identify which industries benefit most from FDI. The study uses data 

from 2014 to 2023 to analyze these relationships. Information taken from reliable sources like 

the RBI, NSE, and BSE. Statistical methods like correlation analysis and co-integration tests 

will be used to understand the connections. 

The study found that more foreign investment (FDI) leads to a stronger stock market in India. 

As FDI rises up, also major indexes like the Sensex and Nifty. This shows that foreign investors 

bring confidence and help the economy grow. The research also showed that some industries, 

like retail, cars, and manufacturing, benefit the most from FDI. This means that stock prices in 

those sectors tend to rise when there is more FDI inflow. 

The study highlights the need for welcoming foreign investment (FDI) with clear and simple 

rules. Making it easier for foreign businesses to operate in India that could attract more 

investment. This would be a big boost for the stock market and the entire economy. By showing 

how FDI affects different industries, the research helps policymakers and investors to make 

informed and smart decisions in India's ever-changing and developing economic environment. 
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