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EXECUTIVE SUMMARY

This project travel over the relationship between global commodity prices and Indian inflation,
pointing on commodities such as copper, wheat, soybean, corn, sugar, crude oil, platinum, gold,
and natural gas over the time from 1998 to 2023. The analysis employs various statistical
methods to understand this relationship completely. Descriptive analysis will provide a
summary of the data, highlighting key trends and patterns. Correlation analysis will compute
the strength and direction of the relationship between commodity prices and inflation.
Covariance analysis will assess the degree to which these dynamic change together. The
Granger causality test will control whether changes in commodity prices can predict future
motion in inflation. Lastly, the Unit Root Test, specifically the Augmented Dickey-Fuller Test,
will check for stationarity in the time series data, make sure the reliability of the results.
Through these analyses, the project aims to identify notable patterns and causal relationships,
offering valuable insights for policymakers to manage inflation effectively by comprehension
the impact of global commodity price variation on the Indian economy. This understanding
approach will help in formulating strategic reaction to maintain economic solidity amidst

global market volatility.
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