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EXECUTIVE SUMMARY 

This report presents a comparative analysis of the performance of BOB and IndusInd Bank 

using the CAMELS Rating System. Conducted as part of a Master of Business Administration 

degree requirement from Visvesvaraya Technological University, the study spans the financial 

years 2020 to 2023, evaluating key financial indicators and operational efficiency of the two 

banks 

The report is structured into five main chapters: 

Chapter 1: Introduction - This chapter sets the stage by highlighting the critical role of banks 

in economic development and the importance of performance evaluation. It provides an 

overview of the banking industry, the need for effective financial management, and introduces 

the significance of using the CAMELS Rating System to assess bank performance. 

Chapter 2: Literature Review - A review of previous studies related to the CAMELS Rating 

System is provided, demonstrating its widespread use in evaluating bank performance. It 

includes studies by researchers such as Cole et al. (1995), Kwan and Eisenbeis (1997), and 

Godlewski (2003), which discuss various aspects of bank performance, including asset 

quality, capital adequacy, and management efficiency. 

Chapter 3: Research Design and Methodology - This chapter outlines the research approach, 

objectives, and methodology used in the study. A descriptive research design was employed, 

focusing on the comparative analysis of BOB and IndusInd Bank over four years. Data was 

collected from both primary sources, such as interviews, and secondary sources, including 

annual reports, journals, and other relevant publications. 

Chapter 4: Data Analysis and Interpretation - The analysis is conducted using the CAMELS 

Rating System, which examines six critical parameters: Capital Adequacy, Asset Quality, 

Management Capability, Earnings, Liquidity, and Sensitivity to Market Risk. The chapter 

provides detailed insights into each bank's performance based on various financial ratios, such 

as the Capital Adequacy Ratio, Non-Performing Assets (NPA), Return on Assets, and 

Liquidity Ratios. This analysis identifies strengths and weaknesses in the banks' financial 

health and operational practices. 

Chapter 5: Findings, Suggestions, and Conclusion - This chapter summarizes the key findings 

of the comparative analysis, highlighting areas where each bank excels and where 

improvements are necessary. Recommendations are provided for both banks, focusing on  



 

 

 

enhancing financial stability, improving asset quality, and optimizing management practices. 

The study emphasizes the need for continuous performance evaluation using the CAMELS 

framework to safeguard against financial risks and support sustainable growth.  


