PROJECT REPORT ON
“A COMPARATIVE ANALYSIS OF THE PERFORMANCE OF BANK OF BARODA AND
INDUS INDIA BANK THROUGH THE CAMELS RATING SYSTEM”

Submitted by
CHETHAN
USN: 4AL22BA015

Submitted to
VISVESVARAYA TECHNOLOGICAL UNIVERSITY
IN PARTIAL FULFILMENT OF THE REQUIREMENTS FOR THE AWARD OF THE
DEGREE OF
MASTER OF BUSINESS ADMINISTRATION

—
M:___- —

Under the guidance of

INTERNAL GUIDE EXTERNALGUIDE
Dr. CATHERINE NIRMALA DAVID ARVIND CHETTY
PROFESSOR BRANCH MANAGER BOB
1/
ALVA’S

PG DEPARTMENT OF BUSINESS ADMINISTRATION
ALVA’S INSTITUTE OF ENGINEERING & TECHNOLOGY
SHOBHAVANA CAMPUS, MIJAR, MOODBIDRI.



COMPANY CERTIFICATE

da 31

FOUNDATION YEAR

A{Ai’.’k {}" i él"é’ (”S;’H TRUSTED T00AY  TRANSTORUANG TOMONOY

REF: VINIDD/CORRES/12/2024-25/ Dt: 09-09-2024

To whomsoever it may concern

This is to certify that Mr. Chethan, bearing USN No. 4AL22BA015, pursuing an MBA
degree at Alva's Institute of Engineering and Technology, Mijar, has completed his project
titled “A COMPARATIVE ANALYSIS OF THE PERFORMANCE OF BANK OF BARODA
AND INDUS INDIA BANK THROUGH THE CAMELS RATING SYSTEM”at Bank of
Baroda Niddodi, Mangalore, during the period from 23/04/2024 to 06/06/2024.

We found the student dedicated and committed to his work. We wish him every success in

his future endeavours.

Thank .
sl /B3 For BANK pF BAROD.

With regards, = 'd? ﬁﬁl’

MNiddadi Branch, DK Dist.
For BANK OF BARODA

NIDDODI BRANCH POST KALLA MUNK
i ) UR, MAIN ROAD NIDDODI
Email: mg@ggn,k‘qg@;qqa.go.lg Mobllt;:6303530087 R B TAE sraz

aﬁaﬁdwmgzmw, = s P, sl aree - yevrze
X  FQEH0BR,0), sdhow; B, ABRLD DRTBIBY, Zoerw0B)- Revsse



COLLEGE CERTIFICATE

A1, ALVA'S INSTITUTE OF ENGINEERING & TECHNOLOGY

(A Umit of Alva's Education Foundation ®,Moodbidri)
\ Afliliated to Visvesvaraya Technological University, Belagavi

ALVA’S Approved by ATCTE, New Delhi & Recognised by Government of Karnataka
ST d Aceredited h_\' NBA (('f\'l" & l".('l'.)

Jl’l’//
N>

Date: 09/09/2024
CERTIFICATL

This is to certify that Chethan bearing USN 4AL22BA015, is a bonafide student of Master of
Business Administration course of Alva’s Institute of Engincering and Technology, Moodbidri,
for the batch 2022-2024. afiliated to Visvesvaraya Technological University, Belgavi. The
Project report on *A Comparative Analysis of the Performance of Bank of Baroda and
Indus India Bank through the Camels Rating System”, is prepared by him under the
guidance of Dr. Catherine Nirmala, Professor , in partial fulfilnient of the requirements for the
award of the degree of Master of Business Administration of Visvesvaraya Technological

University, Belagavi Karnataka.

L

Signature of Internal Guide Signature of HOD Sigifature ieipal
g REIENY
HOD . Uy,
o nent. of Business Administration "~-."§' s Instituta of [ngg. & Ted'""""il
. i ¢ of Engg. & Tectmotogy WA MUTOLIDRT= 573 225, DA

|Alva’s Institut

Viva — Voce Examination Mijar - 574225

Signature of Internal Examiner Signature of External Examiner

(Name & Affiliation) (Name & Affiliation)

Shobhavana Campus, Mijar, Moodbidri -574225, Mangalore, Karnataka, India
* 08258-262724 (O), 262725 (P) #¢ principalaietos@gmailcom @ wwwaiet. org.in



DECLARATION

DECLARATION

I Chethan. hereby declare that this project report entitled “A COMPARATIVE
ANALYSIS OF THE PERFORMANCE OF BANK OF BARODA AND
INDUS INDIA BANK THROUGH THE CAMELS RATING SYSTEM™
prepared by me under the guidance of Dr Catherine Nirmala David Professor
of M.B.A Department. Alva’s Institute of Technology and Engineering, Mijar

and external assistance by Mr. Arvind Chetty, Branch Manager, Bank of Baroda

Niddodi.
I also declare that this prcject report is towards the partial of the university

regulation for the award of degree of Master of Business Administration by
Visvesvaraya Technological University, Belagavi.

I have undergone a summer project for a period of 6 weeks. I further declare that
this project report is based on the original study undertaken by me and not been

submitted for the award of any degree from any other University/Institution.

Place: Mijar
@% A

Date: 7@/&(}94 Signature of the Student



ACKNOWLEDGEMENT

Any successful project is backed by the efforts of many people, directly as well as indirectly
in the form of silent encouragement. This report wouldn't be complete without expressing
gratitude to every one of those people.

I would like to express my gratitude to our Principal Dr. Peter Fernandes, AIET, Moodabidri.,
for providing me congenial environment to work.

I feel delighted to have this page to express my sincere thanks and deep appreciation Mrs.
Priya Sequeira, HOD, PG Department of Business Administration, AIET, Mijar for her
valuable guidance, keen interest and constant encouragement throughout the entire project
report.

My utmost gratitude to my internal guide, Dr Catherine Nirmala David Professor of M.B.A
Department, who has enthusiastically imparted relevant information, guided and supported
me in carrying out this project.

I would like to express my sincere gratitude to Mr. Arvind Chetty, Branch Manager, BOB
Niddodi for his support, co-operation and for providing all necessary information required for
the project.

I would like to thank my parents, dear and near ones and all my friends who have helped me

in the completion of the project.



TABLE OF CONTENTS

Chapter no. Particulars Page no.
Executive summary
Chapter - 1 Introduction
1.1 Introduction about the Project 1-2
1.2 Industry Profile 2-3
1.3 Company Profile 3
1.3.1 Promoters, Vision, Mission and Quality 4
Policy
1.3.2 Product and services profile 4-8
1.3.3 Areas of Operations 8
1.34 Infrastructure Facility 8-9
1.35 Competitors 9
1.3.6 SWOT Analysis 9-10
1.3.7 Future Growth & Prospectus 10-11
1.4 Financial Statement 12-17
Chapter - 2 Conceptual background and literature
review
2.1 Theoretical background of the study 20-24
2.2 Literature Review 24-27
Chapter - 3 Research design
3.1 Topic chosen for study 28-29
3.2 Statement of Problem 29
3.3 Need of Study 29
34 Objective of Study 29
35 Scope of Study 29
3.6 Research Methodology 29-30
3.7 Limitations of Study 30
3.8 Chapter Scheme 30
Chapter - 4 Data analysis and interpretation 31-40
Chapter - 5 Findings, suggestions and conclusion
5.1 Findings and Problems 42




5.2 Suggestions and solutions 42-43
5.3 conclusion 43
Chapter - 6 Bibliography 44-47
Annexure 48-53
LIST OF TABLES
Table No. Particulars Page no.
1 Capital Adequacy Ratio 32
2 Debt to Equity Ratio 32-33
3 Advances to Assets 33
4 Gross NPA to Advances 33
5 Net NPA to Advances 34
6 Advance to Deposit Ratio 34-35
7 Business per Employee 35-36
8 Profit per Employee 36
9 Operating profit To Average Working 36
Capital
10 Return on Assets 37
11 Interest Income to Total Income 38
12 Dividend Payout Ratio 38-39
13 Liquid Asset to Total Asset 39
14 Liquid Asset to Demand Deposit 40




EXECUTIVE SUMMARY

This report presents a comparative analysis of the performance of BOB and IndusInd Bank
using the CAMELS Rating System. Conducted as part of a Master of Business Administration
degree requirement from Visvesvaraya Technological University, the study spans the financial
years 2020 to 2023, evaluating key financial indicators and operational efficiency of the two

banks
The report is structured into five main chapters:

Chapter 1: Introduction - This chapter sets the stage by highlighting the critical role of banks
in economic development and the importance of performance evaluation. It provides an
overview of the banking industry, the need for effective financial management, and introduces

the significance of using the CAMELS Rating System to assess bank performance.

Chapter 2: Literature Review - A review of previous studies related to the CAMELS Rating
System is provided, demonstrating its widespread use in evaluating bank performance. It
includes studies by researchers such as Cole et al. (1995), Kwan and Eisenbeis (1997), and
Godlewski (2003), which discuss various aspects of bank performance, including asset

quality, capital adequacy, and management efficiency.

Chapter 3: Research Design and Methodology - This chapter outlines the research approach,
objectives, and methodology used in the study. A descriptive research design was employed,
focusing on the comparative analysis of BOB and IndusInd Bank over four years. Data was
collected from both primary sources, such as interviews, and secondary sources, including

annual reports, journals, and other relevant publications.

Chapter 4: Data Analysis and Interpretation - The analysis is conducted using the CAMELS
Rating System, which examines six critical parameters: Capital Adequacy, Asset Quality,
Management Capability, Earnings, Liquidity, and Sensitivity to Market Risk. The chapter
provides detailed insights into each bank's performance based on various financial ratios, such
as the Capital Adequacy Ratio, Non-Performing Assets (NPA), Return on Assets, and
Liquidity Ratios. This analysis identifies strengths and weaknesses in the banks' financial

health and operational practices.

Chapter 5: Findings, Suggestions, and Conclusion - This chapter summarizes the key findings
of the comparative analysis, highlighting areas where each bank excels and where

improvements are necessary. Recommendations are provided for both banks, focusing on



enhancing financial stability, improving asset quality, and optimizing management practices.
The study emphasizes the need for continuous performance evaluation using the CAMELS

framework to safeguard against financial risks and support sustainable growth.



