
A STUDY ON WORKING CAPITAL MANAGEMENT ANALYSIS WITH 

SPECIAL REFERENCE TO SWITCHGEAR AND CONTROL TECHNICS 

PRIVATE LIMITED (SCTPL), BANGALORE 

Submitted by 

ABHIRAJ K V 

(4AL22BA001) 

Submitted to 

 

VISVESVARAYA TECHNOLOGICAL UNIVERSITY, BELGAVI 

In partial fulfilment of the requirements for the award of the degree of 

MASTER OF BUSINESS ADMINISTRATION 

Under the guidance of 

INTERNAL GUIDE                                                                    EXTERNAL GUIDE 

Dr Catherine Nirmala David J                                    Ms Susheela N                

Professor                                                                         Assistant Manager, Accounts 

PG Department of Business Administration                  Switchgear and control technics                                                                                                                                                                             

Alva’s Institute of Engineering                                           Pvt Ltd, Bangalore 

And                   Technology, Mijar, Moodbidri 

                                                                          

 

 

PG Department of Business Administration 

Alva's Institute of Engineering & Technology Shobhavana Campus, Mijar,             

              Moodbidri, D.K – 574225 

             Septemeber, 2024









 

 

ACKNOWLEDGEMENT 

 

I would like to take this opportunity to express my sincere gratitude to all those 

who have helped me throughout this project. It gives me immense pleasure to 

acknowledge all those who have rendered encouragement and support for the 

successful completion of this work.  

I express my deep sense of gratitude to my internal guide, Dr Catherine Nirmala 

David J, Professor, PG Department of Business Administration, for her constant 

support and encouragement to carry out my project successfully without much 

difficulty.  

I would like to express my sincere thanks to Dr. Peter Fernandes, Principal of 

Alva’s Institute of Engineering and Technology, Mijar, Moodbidri.  

I am grateful to Mrs. Priya Sequeira, HOD, PG Department of Business 

Administration, Alva’s Institute of Engineering and Technology, Mijar, Moodbidri 

whose timely suggestions and encouragement supported me to complete this 

project. 

 

 

 

 

 

 

 

 

 



TABLE OF CONTENT 

 

CHAPTER 

NO. 

 

CHAPTERS 

 

PAGE 

NO. 

I.  INTRODUCTION 1 - 14 

1.1 

1.2 

1.3 

Introduction to the study 

Industry profile 

Company profile                                                           

 Promoters 

 Vision 

 Mission and quality policy 

 Product / services offered 

 Infrastructure facility 

 Competitors 

 SWOT Analysis 

 Future growth and prospects 

 Financial statements 

2 

3 – 4 

5 - 14 

 

 

II.  CONCEPTUAL BACKGROUND AND 

LITERATURE REVIEW 

15 - 24 

2.1 

2.2 

Theoretical background of the study 

Literature review 

16 – 18 

19 - 24 

III.  RESEARCH DESIGN 25 - 27 

3.1 

3.2 

3.3 

3.4 

3.5 

3.6 

3.7 

Statement of the problem 

Need for the study 

Objectives of the study 

Scope of the study 

Research methodology 

Hypothesis 

Limitations 

 



3.8 Chapter scheme 

IV.  DATA ANALYSIS AND INTERPRETATION 28 - 59 

4.1 

4.2 

4.3 

4.4 

4.5 

4.6 

4.7 

4.8 

4.9 

4.10 

4.11 

4.12 

4.13 

4.14 

4.15 

4.16 

 

Ratios of SCTPL 

Descriptive analysis 

Current ratio 

Quick ratio 

Gross Margin 

Net profit Margin 

Cash ratio 

Return on equity 

Inventory turnover ratio  

Debt equity ratio 

Days receivable outstanding 

Days payable outstanding 

Net working capital 

Net working capital turnover ratio 

Net profit ratio 

Correlation  

29 – 30 

31 -41 

45 -46 

46- 47 

47 – 48 

48 – 49 

49 – 50 

50 – 51 

51 – 52 

52 – 53 

53 – 54 

55 

56 

57 

58 

59 

V.  FINDINGS,CONCLUSION AND SUGGESTION 60 - 63 

5.1 

5.2 

5.3 

Findings 

Suggestions 

conclusion 

61 – 62 

62 

63 

 BIBLIOGRAPHY 64 - 66 

 

 



LIST OF TABLES 

 

TABLE NO. 

 

TITLE 

 

PAGE NO. 

 

4.1 

 

Table showing Ratios of SCTPL 

 

29 - 30 

 

4.2 

 

Table showing Ratios of Novatek Electro engineer pvt 

ltd 

 

42 - 43 

 

4.3 

 

Table showing Current Ratio 

 

45 -46 

 

4.4 

 

Table showing Quick Ratio 

 

46- 47 

 

4.5 

 

Table showing Gross Margin 

 

47 – 48 

 

4.6 

 

Table showing Net Profit Margin 

 

48 – 49 

 

4.7 

 

Table showing Cash Ratio 

 

49 – 50 

 

4.8 

 

Table showing Return on Equity 

 

50 – 51 

 

4.9 

 

Table showing inventory Turnover Ratio 

 

51 – 52 



 

4.10 

 

Table showing Debt Equity Ratio 

 

52 – 53 

 

4.11 

 

Table showing Days Receivable Outstanding 

 

53 – 54 

 

4.12 

 

Table showing Days Payable Outstanding 

 

55 

 

4.13 

 

Table showing Net working capital 

 

56 

 

4.14 

 

Table showing Net Working capital turnover Ratio 

 

57 

 

4.15 

 

Table showing Net Profit Ratio 

 

58 

 

 

 

 

 

 

 

 

 

 

 



LIST OF CHARTS 

 

TABLE NO. 

 

TITLE 

 

PAGE NO. 

 

4.3 

 

Chart  showing Current Ratio 

 

45 -46 

 

4.4 

 

Chart  showing Quick Ratio 

 

46- 47 

 

4.5 

 

Chart  showing Gross Margin 

 

47 – 48 

 

4.6 

 

Chart  showing Net Profit Margin 

 

48 – 49 

 

4.7 

 

Chart  showing Cash Ratio 

 

49 – 50 

 

4.8 

 

Chart showing Return on Equity 

 

50 – 51 

 

4.9 

 

Chart  showing inventory Turnover Ratio 

 

51 – 52 

 

4.10 

 

Chart  showing Debt Equity Ratio 

 

52 – 53 

 

4.11 

 

Chart  showing Days Receivable Outstanding 

 

53 – 54 



 

4.12 

 

Chart  showing Days Payable Outstanding 

 

55 

 

4.13 

 

Chart  showing Net working capital 

 

56 

 

4.14 

 

Chart  showing Net Working capital turnover Ratio 

 

57 

 

4.15 

 

Chart showing Net Profit Ratio 

 

58 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



EXECUTIVE SUMMARY 

 

This project examines the working capital management practices of Switchgear and 

Control Technology Private Limited (SCTPL) and evaluates its financial health 

through a comparative analysis with Novatek Electro engineer Private Limited. 

The study aims to assess SCTPL’s performance using financial statement analysis 

and key liquidity metrics, such as the current ratio, quick ratio, and cash ratio, in 

relation to industry standards. Findings show a decline in SCTPL’s liquidity, with 

the current ratio dropping from 1.3 in 2020 to 1.07 in 2023, and a quick ratio of 

0.42, indicating potential difficulties in meeting short-term obligations. While 

SCTPL maintains a strong cash ratio, its profitability remains a concern, with a 

gross margin of 22.78% and a net profit ratio of 0.32%, both of which are below 

industry standards. 

Despite efficient receivables management, SCTPL's inventory turnover ratio and 

debt-equity ratio highlight areas for improvement. Comparatively, Novatek has 

shown more stable financial performance. The study concludes that SCTPL needs 

to improve its liquidity and profitability to align with industry benchmarks and 

remain competitive in the power control technology sector. Strengthening its 

working capital management practices will be essential for sustaining long-term 

financial stability and operational efficiency. 
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