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EXECUTIVE SUMMARY 

This study examines the issue of non-performing assets (NPAs) in the Mangalore 

Catholic Cooperative (MCC) Bank and its implications on the bank's financial health 

and overall stability. By conducting an analysis of historical data and financial 

statements, the study identifies key trends and patterns contributing to the rising 

NPAs in the bank's portfolio. The results of this study highlight the critical impact of 

NPAs on the MCC’s profitability and risk exposure.  

Various statistical tools are used to analyze the data. In this study, it had been 

observed that net profit had increased over a period of time. It suggests improved 

profitability and income generation for the bank over the years. Comparative analysis 

was used to compare Total Advances, Net Profit, Gross NPA and Net NPA for the 

year 2018 to 2022. The bank has shown improvements in managing the NPA as 

indicated by the decreasing trend in both Gross NPA and Net NPA. The increase in 

ratio analysis indicates a higher proportion of bad loans and a decrease in ratio 

analysis suggests that improvements in managing the NPA. Trend analysis indicates 

that the positive deviation suggests that MCC bank’s non-performing assets were 

lower than what was expected for the year, indicating effective management of loans 

and advances and the negative deviation indicates that the actual GNPA on advances 

is higher than the projected trend value. The correlation analysis helps to find out the 

relationship between Total Advances, Net Profit, Gross NPA and Net NPA.  

The study confirms that non-performing assets impact the profitability of the business. 

Addressing the NPA challenge is crucial for the bank's sustained growth, ensuring the 

safety of depositors' funds, and upholding its reputation within the cooperative 

banking sector. By adopting a proactive approach to managing NPAs, the bank can 

position itself for sustainable growth and maintain its role as a vital financial 

institution in the community. 

 

 


