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EXECUTIVE SUMMARY

Working capital refers to the capital available for day-to-day operations and is crucial for
sustaining business activities. Effective working capital management involves balancing

current assets and liabilities to ensure smooth operations and maximize profitability.

An effective working capital management strategy can significantly impact a company's
profitability. By optimizing the management of its current assets and liabilities, a company can
achieve improved financial performance. Here's a concise executive summary of the key points

related to working capital management and profitability

The study uses secondary data, that is from the financial statements, annual reports and
company websites. The period covered under this study is five financial years i.e., from
2017-18 to 2021-22.

To find out the impact of working capital management on Firm’s profitability, Descriptive

statistics, Karl Pearsons Correlation and regression analysis have been used.

The study shows the company's efforts in improving inventory management, optimizing
payment cycles, and managing working capital have positively impacted its profitability, as
reflected in the increasing ROA. The analysis suggests that efficient working capital

management and faster cash collection contribute to better financial performance.



