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EXECUTIVE SUMMARY 

Technical analysis uses charts of previous market activity to forecast price 

changes and future market patterns..Technical analysis is a popular tool among 

traders and investors, especially in recent years, as it can be used to manage 

investments in a variety of markets. A technical indicator used in the study of 

financial markets is the Relative Strength Index RSI. Based on the closing prices 

of a recent trading period, it is estimated to chart the current and historical 

strength or weakness of a market. An indicator of momentum, the RSI measures 

the velocity and scope of directional price moves.  Technical analysis and its 

tools, including the Relative Strength Index (RSI), have been gaining popularity 

among traders and investors in recent years. However, it is important to use 

multiple technical indicators and fundamental analysis when making investment 

decisions. The RSI is based on the concept of momentum, which is the rate of 

the rise or fall in price. It measures the strength of a stock by monitoring the 

changes in the closing prices over a recent trading period. It is important to use 

a combination of tools, including fundamental analysis and market knowledge, 

to make informed investment decisions. 

 

 


