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EXECUTIVE SUMMARY 

 

A study on impact of Relative Strength Index and Dividend Valuation Model on  nifty 

highlights the importance RSI in identifying overbought and oversold conditions in 

stocks. The DVM is a fundamental valuation tool that estimates the intrinsic value of 

stocks based on expected dividends. Knowing the impact of DVM on Nifty stocks can 

guide investors in assessing whether a stock is overvalued or undervalued, helping them 

make more informed investment decisions. This study aims to explore the relationship 

between two key factors, the Relative Strength Index (RSI) and the Dividend Valuation 

Model, and their influence on the performance of stocks within the Nifty index. The Nifty 

index holds significant importance in the Indian stock market, making it crucial to 

understand the factors affecting stock valuation and performance. 

The monthly closing price of 10 Nifty company is used to calculate the Relative Strength 

Index dividend valuation model of companies from the listed industry. From January 

2020 to December 2022, according to nifty index. Different statistical tools are used to 

achieve the goal, including descriptive statistics and correlation. To verify the relationship 

between the RSI and Dividend valuation model with the share price. Among RSI, RIL, 

Dr. Reddy’s laboratory, Adani green and Tata Motors showing positive association 

between RSI and share price of these company. In dividemnd valuation model Nestle, 

Ultratech Cement, Cipla, Reliance Industries and Adani enterprises showing a strong 

positive association between dividend paid and share price of these companies. 
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