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EXECUTIVE SUMMARY

There is a complex and dynamic relationship between foreign exchange rates and
international bullion prices. The empirical study examined the effects of fluctuations
in foreign exchange rates on international bullion prices. This study contains the
prices of Gold and silver in the international market and different countries currency

values.

This study examines the relationship between International gold and silver prices and
foreign exchange rates. In this study, it has been observed that there is a positive
correlation and covariance between international gold and silver prices and different
countries currencies which means when currency value increases the values of gold
and silver price also increases. This study also mentions that there is no Granger

causality between precious metals and foreign exchange rates.

The various statistical tools are used to analyse the data and get results. Descriptive
analysis is used to verify the correctness of the data. Correlation and Covariance is the
statistical tool used to verify the relationship and range of variation between the
international gold and silver prices and foreign exchange rates. The Granger causality
test is used to verify the causality between two variables. Finally, the ADF test is

conducted to check the stationary and non-stationary of time series.

Overall, the study suggests that fluctuation in foreign exchange rates can have
significant effects on international bullion prices, which has important for investor
and policymakers. When the values of currency get weaker the investor can invest in

Gold and Silver.

The empirical study confirms that fluctuation in foreign exchange rates significantly
affects international bullion prices. The findings highlights the importance of
considering currency dynamics when analysing and forecasting bullion markets. The
study's results provide valuable insight for investors, policymakers, and market
participants, aiding their decision-making process in the bullion market. While this
excutive summary provides a concise overview of the study’s key findings, further
analysis, and a detailed examination of the methodolgy and results of the full research

report.



