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EXECUTIVE SUMMARY

There is a complex and dynamic relationship between various financial ratios and
stock price. The empirical study examined the efficiency of fundamental analysis on
stock price movements. This study contains the value of stock price and financial

ratios of different sectors and one company in each sector.

This study examines the relationship between the stock price and financial ratios. In
this study, it has been observed that there is a positive correlation between the stock
price and financial ratios which means when the stock price increases the financial
ratios are also increases and in the descriptive analysis mean of the stock price is
positively skewed and the Risk is high in some sectors which means when risk is high

the return is also high.

The various statistical tools are used to analyze the data and get results. Descriptive
Statistics are employed to compare the mean, median and standard deviation stock
price of companies within each sector. It helps to determine whether significant
differences exist in stock price across sectors. The T-test can identify sectors that are
significant or not significant. The correlation coefficient is utilized to assess the
relationship between stock price and financial ratios within each sector. The Financial
ratios are Return on capital, return on assets, current ratio, return on equity, debt-
equity ratio, dividend payout ratio, price-earnings ratio, and earnings per share help to
identify the financial metrics that are more closely associated with stock price

movements within each sector.

The study confirms that fundamental analysis demonstrated that financial ratios have a
significant impact on stock price movement across different sectors. These findings
emphasize the importance of considering sector-specific financial indicators when
evaluating investment opportunities and making informed decisions in the stock

market



