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EXECUTIVE SUMMARY

The "Relevance of NAV Method in Valuation of Share™ project presents a
comprehensive analysis of the Net Asset Value (NAV) method as a valuation tool
for shares in financial markets. The study involved comparing the intrinsic value
calculated through the NAV method with the respective market values of 20
companies' shares. The findings revealed a substantial and consistent gap between
the intrinsic value and market value, leading to the conclusion that the NAV method

is irrelevant in valuing shares.

The research methodology involved a thorough examination of each
company's financial statements and assets to determine their net asset value. The
intrinsic value was then calculated using the NAV method by deducting liabilities
from the total assets and dividing by the number of outstanding shares. This intrinsic
value was compared with the prevailing market price of the shares on various dates

to assess the degree of deviation.

Key reasons for the significant gap between intrinsic value and market value,
leading to the irrelevance of the NAV method, include; Market Sentiment,
Intangible Assets, Market Efficiency, Liquidity and Market Depth and many more

factors that the balance sheet of the company does not include.

Based on the findings, the project concludes that the NAV method is not a
relevant tool for valuing shares due to its inability to account for market dynamics,
intangible assets, and investor sentiment. Consequently, relying solely on the NAV
method for investment decision-making may lead to suboptimal choices and missed

opportunities for investors.

The study recommends the analysts to consider the inflation, technological
changes, and organizational capital. It suggests a more comprehensive approach to
share valuation than NAV method valuation. By considering a diverse range of
factors and market conditions, investors can make more informed decisions and gain

a better understanding of share valuation in the complex financial landscape



